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TAKE ACTION

Wreck your retirement

Retiring is not mandatory. You can stay shackled to a job until
your last gasp if you follow these steps.

Securing retirement » Notify me of the next issue

8 ways to ruin your chances to retire

By Sheyna Steiner « Bankrate.com Print =E8 E-rnail

If 50 is the new 30, then 80 must be the new 60. Good thing, because
otherwise a lot of people won't be retiring before they draw their last
breath.

Last year Bankrate's Financial Literacy survey found that one in five people expect
to work until they die. This year one in five people say they're afraid they'll never be
able to retire. It's true; we asked the same question two different ways, and the
results are unsettlingly identical.

At this rate, the competition for greeting jobs at Wal-Mart will be as fierce as the
struggle to get into Harvard.

For the dedicated workers who aspire to devote their entire lives to propelling the
economy forward with their unceasing toil, the dream of not retiring can be achieved
in any number of ways. We came up with eight.

Ruin retirement Be ignorant about investments _I

! Remain ignorant about investments

Though actually socking away dollars goes against the never-retire plan, using
that money ineffectively can hamstring any retirement efforts.

Ignorance when it comes to your investments can slow down growth. A typical
blunder is to own several funds of the same category, for instance, holding
two large-cap value funds. Anyone can easily trip up good intentions by
disregarding the value of asset allocation and diversification.

"People may underestimate the power and the benefit of a globally diversified
portfolio. Because a portfolio has a bunch of different things does not mean
that it is a globally diversified portfolio," clarifies CFP Paula de Vos, president
of Synergist Wealth Advisors.

It may take professional help. For anyone who doesn't have the time to plan,
fee-only financial advisers can map out a route to retirement without the
detours that many people inadvertently take. Use Bankrate's database to find
a Certified Financial Planner professional near you.

From rolling over 401(k) plans to choosing a place to keep your IRA, the
choices can be overwhelming and lead busy people to make hasty,
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uninformed choices.

"Sometimes when people are looking to roll over qualified plans, they don't
necessarily explore all of the benefits or detriments in assessing whether it's
the right thing for them to do in a given instance," says de Vos. From tax,
legal and financial standpoints, she adds, "They are fairly complicated."

Whether you do it yourself or have someone to help you, planning is essential
unless, of course, you want to work until you die.

"Certainly the day you retire isn't the first day you should be thinking about
it," says CFP Ralph Lunt, vice president and chief financial officer at Strategic

Capital Advisors.

-- Posted: June 23, 2008
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